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Market Outlook 

KSE-100 on Monday plunged over 400 points and concluded 
the session in the red zone amid the uncertainty over the 
resumption of IMF bailout programme in addition to the 
political uncertainty prevailing in the country. The index made 
an intra-day high and low at 41,163 (44 points) and 40,624 (-
495 points) respectively while closed at 40,674 by losing 445 
points. Trading volume has decreased to 54mn shares as 
compared to 65mn shares on the previous trading day. Going 
forward, the support of the index resides at 40,453 (50 DMA). 
Breaking this level would drag the index further towards 
39,800. Contrarily, the resistance of the index resides at 
41,596 (200 DMA). 

 

      Key News 
 

 
International 

Asian shares stutter, dollar rally pauses as Fed cues eyed 
Asian stocks edged lower on Tuesday as the prospect of the 

U.S. central bank having to stay on its hawkish path weighed 

on sentiment, with investors looking to the minutes of the 

latest Federal Reserve meeting for further monetary policy 

clues. MSCI's broadest index of Asia-Pacific shares outside 

Japan eased 0.34% to 531.85, hovering around six- see more… 

Oil rises 1% on China demand hopes and supply concerns 
Oil prices rose over 1% on Monday, buoyed by optimism over 
Chinese demand, continued production curbs by major 
producers and Russia's plans to rein in supply. Brent crude 
settled up $1.07, or 1.3%, at $84.07 a barrel. U.S. West Texas 
Intermediate crude (WTI) for March, which expires on 
Tuesday, last rose 85 cents, or 1.1%, at $77.19. Volumes were 
muted on Monday because of a U.S. market holiday for see more… 

Politics 

Elections to KPK, Punjab assemblies 
President Dr Arif Alvi has announced 9th April 2023 (Sunday) 
as the date for holding general elections of the provincial 
assemblies of Punjab and Khyber-Pakhtunkhwa under Section 
57 (1) of Elections Act, 2017 and has asked the Election 
Commission of Pakistan (ECP) to issue Election Programme in 
accordance with Section 57 (2) of the Act. He said that see more… 

Economy 

National Assembly passes finance bill to meet IMF conditions 
- Neutral 
The National Assembly (NA) on Monday passed the Finance 
(Supplementary) Bill, 2023, aimed to amend certain laws 
relating to taxes and duties to raise an additional Rs170 billion 
in the next four and half months to meet the last prior actions 
agreed upon with the International Monetary Fund (IMF). The 
government is in a race against time to implement see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,844.60  99.6 0.56% ▼ 

 DSE 30                   2,224.20  2.18 0.10% ▲ 

 SHANGHAI                   3,301.16  10.82 0.33% ▲ 

 Hang Seng                 20,787.00  99.96 0.48% ▼ 

 Nikkei 225                 27,517.50  14.44 0.05% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   8,014.31  9.95 0.12% ▲ 

 DAX 30                 15,477.55  4.45 0.03% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,826.69  129.84 0.39% ▲ 

 S&P 500                   4,079.09  11.32 0.28% ▼ 

 NASDAQ                 12,358.18  84.3 0.68% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,850.80  0.50 0.03% ▲ 

 Oil-WTI (bbl)                        76.84  0.57 0.74% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      262.13  0.93 0.35% ▼ 

 EURO/PKR                      280.48  0.37 0.13% ▲ 

 GBP/PKR                      315.85  2.16 0.69% ▲ 

 AED/PKR                        71.45  0.25 0.35% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-shares-stutter-dollar-rally-pauses-as-fed-cues-eyed-3008383
https://www.investing.com/news/commodities-news/oil-prices-little-changed-nurse-last-weeks-losses-on-improved-supplies-3007926
https://epaper.brecorder.com/2023/02/21/1-page/955548-news.html
https://www.dawn.com/news/1738190/national-assembly-passes-finance-bill-to-meet-imf-conditions
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$32.3m IDA credit for T4HP given extension by World Bank - 
Neutral 
The World Bank (WB) has extended IDA credit meant to finance 
Tarbela 4 Hydropower Project (T4HP) till June 30, 2023 as around 
$32.3 million still remains unutilized. This was conveyed by World 
Bank’s Country Director, Najy Benhassine, in a letter to Secretary 
Economic Affairs Division (EAD) Dr Kazim Niaz. According to World 
Bank Country Director, the Bank conducted an see more… 
 

5th consecutive gain: rupee appreciates 0.36% against US dollar 
- Positive 
The Pakistani rupee maintained its positive momentum against 
the US dollar for the fifth successive session, appreciating 0.36% 
in the inter-bank market on Monday. As per the State Bank of 
Pakistan (SBP), the currency closed at 261.88 against the US dollar, 
an increase of Re0.94. Despite the gains, the currency has still 
depreciated 21.4% during the ongoing fiscal year against see more… 
  

Pakistan’s REER index falls to 92.8 in January- Neutral 
Pakistan’s Real Effective Exchange Rate (REER) saw a significant 
decrease in January, clocking in at 92.8 compared to 96.2 in 
December, according to data released by the State Bank of 
Pakistan (SBP) on Monday. As per the data, the REER decreased by 
4.4% on a yearly basis. On a monthly basis, the REER value 
declined by 3.57%. Meanwhile, the Nominal Effective Exchange 
rate Index (NEER) declined by 5.8% MoM in January 2023 see more… 
 

Jul-Jan: C/A falls hugely on import curbs - Neutral 
The country’s current account deficit (CAD) sharply fell by 67 
percent during the first seven months of this fiscal year (FY23) 
supported by lower import bill. According to State Bank of 
Pakistan (SBP), the current account posted a $3.8 billion deficit in 
July-Jan of FY23 compared to $11.56 billion in the same period of 
last fiscal year (FY22), depicting a decline of $7.76 billion. The 
primary reason behind the decline in current account see more… 
 

Oil companies facing Rs35bn loss due to forex losses, LCs issue: 
OMAP - Negative 
The Oil Marketing Association of Pakistan (OMAP) on Monday said 
that oil marketing companies (OMCs) are facing a loss of Rs 35 
billion due to the foreign exchange losses and opening of Letter of 
Credit issue. During his exclusive interview with Business 
Recorder, OMAP Chairman Tariq Wazir appealed to the 
government to address these issues immediately, see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Motion filed with Nepra: Govt seeks additional surcharge of 
Rs3.39/unit for 4 months - Negative 
The Federal Government has filed a Motion with National 
Electric Power Regulatory Authority (Nepra) to impose 
additional surcharge of Rs 3.39 per unit across the country for 
four months, i.e., March-June, 2023, which will be reduced to 
Re .1 per unit from July 1, 2023, sources in Power Division told 
Business Recorder. The Federal Government envisaged see more… 
 

Severe shortage of rebars: PALSP again urges SBP to allow 
opening of LCs - Neutral 

Pakistan Association of Large Steel Producers (PALSP) has 
again requested the State Bank of Pakistan (SBP) to take 
urgent action to open Letters of Credit (LCs) and address the 
severe shortage of rebars in the domestic market. The 
situation has reached a critical level, with imports for the first 
seven months of 2023-23 down by 40% from the same see more… 
 

Jul-Jan 2022-23: IT, ITeS export remittances up 2.4pc to 
$1.523bn YoY - Positive 
The IT and IT-enabled Services (ITeS) export remittances 
comprising computer services and call centre services 
increased by over 2.4 percent during the first seven months of 
the current fiscal year 2022-23 and remained $1.523 billion 
compared with $1.488 billion during the same period of the 
last fiscal year. According to the official data, on a year- see more… 
 

Government likely to increase SLR by 500 bps - Negative 
In a move to regulate the money supply, control inflation, 
maintain financial stability, and promote Islamic banking, the 
government is set to increase the Statutory Liquidity Ratio 
(SLR) for Islamic banking institutions by 500 basis points (bps). 
According to sources familiar with the matter, the new SLR is 
expected to be around 19%, which is higher than the current 
SLR of 14%. For the unversed, the SLR is a percentage see more… 
 

Jul-Jan FDI dips 44pc - Negative 
Foreign Direct Investment (FDI) in Pakistan constricted by 44 
percent during the first seven months of this fiscal year (FY23). 
The State Bank of Pakistan (SBP) on Monday reported that the 
country has fetched FDI amounted to $683 million during July-
Jan of FY23 as against $1.22 billion in the same period of last 
fiscal year (FY22). During this period, FDI inflows were 
$1.178billion and outflows $493 million. However, see more… 

 
 

https://www.brecorder.com/news/40227552/323m-ida-credit-for-t4hp-given-extension-by-world-bank
https://www.brecorder.com/news/40227361/5th-consecutive-gain-rupee-appreciates-036-against-us-dollar
https://www.brecorder.com/news/40227397/pakistans-reer-index-falls-to-928-in-january
https://www.brecorder.com/news/40227554/jul-jan-ca-falls-hugely-on-import-curbs
https://www.brecorder.com/news/40227532/oil-companies-facing-rs35bn-loss-due-to-forex-losses-lcs-issue-omap
https://www.brecorder.com/news/40227548/motion-filed-with-nepra-govt-seeks-additional-surcharge-of-rs339unit-for-4-months
https://www.brecorder.com/news/40227542/severe-shortage-of-rebars-palsp-again-urges-sbp-to-allow-opening-of-lcs
https://www.brecorder.com/news/40227541/jul-jan-2022-23-it-ites-export-remittances-up-24pc-to-1523bn-yoy
https://mettisglobal.news/government-likely-to-increase-slr-by-500-bps/
https://www.brecorder.com/news/40227553/jul-jan-fdi-dips-44pc
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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